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1 t i m e  t a  i n c l u d e  o r  e x c l u d e  mart' 

2 i n  t h e  p u b l i c  n o t i c e .  

W e ' l l  now b e g i n  r o  cake 

4 p r o p o s e d  r u l e s .  Rolayne 

5 i s  g o i n g  t o  c a n d u c t  t h i s  

6 p r i m a r y  a u t h i i r  of t h e  r u l e , s  a s  

7 over t o  B c l a y n e  a t  this 

9 comments  o n  a 

c o n s t r u c t  i o n  o f  

r u l e s  w i t h  

s w i t e h e d  a c c e s s  t o  

2 0 : 1 0 : 3 3 ,  an t i  2 

them i n  oxder, 

o u r  c h a n g e s  z o  o u r  

i f  a n y b o d y  h a d  a n y  

M R .  WELK: G o ~ d  

nzme is Tom w e l k .  I'm an a t t o , r n e y  

r e p r e s e n t i n g  U S West. Arid f o r  p u r p  

p r o c e r d i n g  t c ~ d a y ,  1 wanted to i n f o r m  

t h a t  U S Wesc i n t e n d s  t o  s u b m i t  written 

w e  w i l l  d o  so  by t h e  d a t e  C h a i r m a n  a ~ ~ g  

------ - 



When a party files a 

depending on when you have 

I meeting, there is a lot af 

the lawyers as to when we are to 

motion. If somebody files a motion two 

of your ad hoc hearing or meeting, we 

whether we're supposed to 

whether we're supposed to 

Rules of Civil Procedure, w h i c h  

days. Afid  so we're gsinq to 

/ Court or that t h e  Commission address h3k 
be h e a r d  by y o u  s o  that we caa ask y o u  

procedural schedule on how these ought L O  

And obviously the Commission can decide 

wants to have the motions heard. Bur I 

t o know that that has been a problem f o r  
-----, 









-- 
f i l i n g  o f  m o t i o n s ,  I t h i n k  you  

incorporate those e x i s t i n g  r u l e s  

C!MAlRM.FL,N B U R G :  Y o u  

MIR . 'WELK : I 

rtowadays , I m e a n ,  

would d o  i t  i f  I w a s  w r i t i n g ,  

W O U ~ ~  b.e by facsimile unless 

filed w i t h  t h e  Ccimmission i n  

t o  s e e  sn.mebotdy who doesnit 

f a c i l i t i e s ,  a c o n s u m e r .  

1 7  - tittie f r a m e .  And 

1 8  u s u a l l y  a x e  n o t ,  

19 f r a m e s  c h a t  t h ' e y  

21 t o  h a v e  t h e  most  trouble w i t h  

------- 







I-- -- 

be ~ l i n e .  T h a t ' s  w h a t  g o t  c o n f u s i n g .  

l a n g u a g e  w e ' r e  ockay w i t h  a n d  s t r i  

f i r s t  C h a p t e r  2 0 : 1 0 : 0 1 ,  1 d i d n ' t  s t r i k e  

I 
a n y  l a n g u a g e .  I just h a v e  some c o  

g e t  i n t o  t h e  o t h e r  c h a p t e r s  t h a t  it g e t s  

c o n f u s i n g  w i t h  t h e  way I d i d  i t .  

I 
C H A I R M A N  BURG: A r e  y 

comment on y o u r  c h a n g e s ,  r ecom 

MR. NEASTON: I was g o i n g  t o  j 

w r i t t e n  comment.  T h a t ' s  a l l  

C H A I R M A N  B U R G :  I j u s t  

MS. WIEST: Any ~ t h e r  

p r o c e d u r n l  r u l e  c h a n g e s ?  

M R .  G E R D E S :  Mr. C h a i r m a n ,  

Cornmi s s i o n ,  I'm Dave G e r d e s ,  r e p r e s e n t i n g  

W ~ r l d C 0 M .  J u s t  a cccuple of  comments .  

sEe c h a t  M r .  H e a s t o n  commented o n  t h e  s 

would  h a v e ,  t h a t  I h a d  a comment o n .  a n d  

2 0 : 1 0 : 0 1 : 1 5 . 0 6 .  a n  i n d i v i d u a l ' s  r i g h t  t o  

t h e  Commiss ion  p r o p ( 2 s e s  t o  s t r i k e  t h e  1 

w i t h  b r o a d e n i n g  of i s s u e s .  T h i s  p r o b a b l y  

biggest t h i n g  i n  t h e  w o r l d ,  b u t  t h e  p r o b l e  

t h a t  i f  t h e  i n t - e r v e n o r  s e e k s  t o  b r o a d e n  t h e  

w h a t  d o e s  c h a t  d o  t o  t h e  e x i s i i n g  parties. 

c o u r s e  d o  Y O U  have  o t h e r  p e o p l e  t h a t  want t o  
1 +---- -- 



















MR. GERDES: I wasn't 

would just add another sentence that 

Commission, in its discretion, m a y  requir 

bond to be approved in its discretion, 

t h a t .  

COMMISSIONER SCHOENFELDER: Not 

credit or anything like that? 

MR. GERDES: To me a bond 1s 

letter of credit and it's easily done. 

something that can't be done. As 

think when MCI Worl-dCOM got its local sel  

certificate of authority, I think 

was a property bond. I ' m  not sure. 

back and look. 

CHAIRMAN BURG: Just a point. 

Carnron, on the elevator side, we 

"urety bonds, don't we? 

MR.  HOSECK: I'm not p o s i t i v e .  

they do. 

CHAIRMAN BURG: I think we do he 

options. 

MR. GEF-DES: Again, it I 

'pen. I ' m  not sure you want to restrict y 

MS. WIGST: Any other conments 

I f  not, 2 0 : 1 0 : 2 5 ?  The Comrniasian 
-- 



--- 
rules. A n y  c :omment : s  cn 2 0 : 1 0 : 2 5 ' ?  T k e n  

2 0 :  1 0 : 2 8 ,  those are switched access 

Cornmissicn was trying to delete the 

MR. COI:': S D i T C  has same 

respect to t h e  ru:+e changes propcsed 

procedures. I have DO 

with me today as, I g c e s s ,  our 

he  will be in a p3siciox &a 

the Commission may have 

I'm also going ta ask him to 

specifically that we have regarding 

deals with other bilPi 

MS. WIEIST: Nhy don't w e  t a k e  

2 0 : 1 0 : 2 9  together since t h e y  both 

same subject. 

MR. C O 1 T :  Okay. I donrc 

c h a n g e s  on 2 0 : 1 0 : 2 9 .  0 

MS. WIZST: Okay. 

MR. COIT: Just generally, we 

revisions - -  the proposed revision to 

u h i c h  deals with telephone operator expe r  

3eli .eve the rules should remain as it is 

:ffect. A s  revised, we believe the rule 

rnconsistent with the FCC's payphone 
- - -- 



not include as uav~hone assets be r 

FCC specifically indicated in that order, 

follows, that its reassignment of payph0r.e 

- a -  
- - - - - - - - -  

transferred ~ h e  loops connecting the 

network, the central office coin servi 

service facilities supporting incumbent 

because these are part of t h e  network 

necessary to support basic telephone 

- - - - - . - - -  -a- 

orders t h a t  corr,mon LEC's a r e  only 

the cost of payphone sets front the 

and interstate rate s t r u c t - t ~ r e n  a n d  * h a t  - -  ------I I--- u I 4 - I .  

include t h e  cost of network equipment or* 

- - - - -  - - -  - Y . . L U . . . % L d -  

the cost of loop facilities connecting 

network cr the cost of operator service 

believe, applies to the weassign~ent 

expenses, including telephone operator 

expenses . 

So hhat we've done is w e ' v e  - +  

srrike the last - -  or we would leave in 

to public telephone stations in the 105i 

I think the FCC's nosition is -2er-J r l a l r  .. - - -  - - - 1  - s + L ' L  

shouldn't be changed. Our provision 
-- - 



2 r u l s ,  t h e y  l e f t  t h e  l a n g u a g e  La 

3 rule is specificalIy 47 C , F . X .  3 5 + % T f  

4 t h e r e .  So since t h e r e  wasn't 

5 , jurisdiction with 
6 don't bel.i.evc: there should be cba . ;qc  

7 r u l e .  

MR. G E R D E S :  W h a t  

9 4 7  C . F . R .  3 6 - 3 7 4 .  Ir's in 

M S .  WIEST:  So a'c 

MR. C O L T :  R i g h t ,  

12 For the s a n e  reasans,  

13 make any chaxge  ro 20:10:Z8:513, 

14 with message processiag c;?x.gans%, 

15 boils down t s  is chat we Ee:.i.,T rj3.ik.t;, i f  

16 associated w i t h  a service 

17 netwark, that t n a t  

18 s .hou1.d be reassigned. Sc c3e sa.n;e 

1 3  20:10:28:117, artd we would 3-sj, ~ f ; @  

2 0  any c h a n g e s  to t h a t  s e c r t o r i .  And Z 

2 1  L h d i  the corresyozdirg FCC ;;is r r r  

C H A , I R M A N  BURG : 

24 deleting the new Language, or the 

is that c o r r e c t ?  



--- 
MR. COIT: Cosrect, cQrrect, F 

che same reasons, we would ask c h a r  the C 

include what you've included in 20;10 

even though, you know, the p u r p o s e  of the 

here, we understand, is to 

reassignment of the pay 

telephone expenses, we have a s u g g e s r e d  

other billing and collection 

realize that:, you know, we're 

goes a little bit further, 

just reassiqn pay talephone cost, 5 

Commission, though, to consider t h e  

propose and as set forth on pages five 

comments. 

And I guess 1'11 turn to Don 

you an explanation as to why we prcipcs+> 

change that we propose. 

b I R .  LEE: Good morning, 

purpose beklind our thought here is one o f  

s i r n p l i f  ication, time, and cost 

e x c h a n g e  carrier. Essentially, the 

mandate thst other billing and csllectian 

he assigned one-third to the i n t e r s t a t e  

and the remaining two-thirds to t h e  end 

jurisdiction. The rules as proposed w 9 u l d  
- -- 







c o n s u m e r s  t h e  

know, t h r e e  o r  

t h i n g  w e '  r e  l o o k i . n g  

b i l l i n g  a n d  c o l l e c t i o n  c s ~ Z s '  

COMI4ISSIQNE:R SCrTO-EP,P$LDf&.: 

5 0 / 5 0  s p l i t ?  

MR. L E E :  R i g h ~ ,  

COMI4 ISS1 ONE R SdHO:BN.P'~&.l,l ,bbb~~, : 

y o u .  

MR.  COXT: Thanks . ,  

MS. W I E S T :  

2 0  : 10 : 2 5  s w i t c h e d  access  rules? 1.f 

to 2G:i0:32. 



- -- 
indicate our s u p p o r r t  for what t - r ? ~  

Jroposed, we b e l i e v e  what y o u ' v e  

t ~ i t h  the l a n g u a g e  i n  the stase s t - a c u t e  

che Commission h a v i n g  to a d c p t  r u l e s  

s e r v i c e  c o m p e ~ i t i n n  t h a t  a r e  

S o  we believe the Ganrnissi.on 

to review some of the DTG 

somz of the provisions dealing 

advancing local u n i v e r s a l  

p u b l i c  s a f e t y  a n d  w e l = f a r e ,  

public q u a l i t y  of service, and 

o f  affected custon~ers , The 

the preservation and advancement 

shall be a primary concern. 

rules they've proposed. I have 

to be imposed in the r u ~ a , l  

challenge t h e  requirement t h  

competitors to offer at l . e a s t  the same 

area as the iccumbent c a r r i e r .  We 

those in written form in our reply 

had a chance to review then more 

y o u .  

M S .  W I E S T :  A n y  ~ ~ h e r  comments? 

MR. LOW: Good m o r n i n g .  I ' R  Don 

S p r l n t .  We will be submitting written 



i ~ c ~ o s e d  t o  t h a t  r u l e  a s  s u c h .  I w a s  

is t h e  same one t h a t  w 3 . s  j 

I i n  t h e  D T ( 3 ' s  comments ,  t h a t '  

I Commiss ion  - -  o r  t 

t h e  Cominissio~l who d e t e r m i n e s  n o w  

p u b l i c  i n t e r e s t  and i f  t h e  

3 1,oca l  e x c h a n g e  p r o v i d e r  i s  n o t  

3 t e l e p h o n e  company s e r v i c e  a r e a .  

L u n d e r s t a n d  and a p p r e c i a . t e  the 

2 t h a t  regard. I ' m  just 

I 
- - - 3 1 not be appropriate for you to set obts a h a r d  wrrd 

t ime i n  y o u r  r u l e s .  

i n  t h e  







----- 

d i f  f i s u l t  . So 

r u l e .  

The problem I ' v e  g o t  h e r e  is 

v e r y  difficult f o r  anybody to come in a n d  

(30 this s o r t  

L I. 

- -- --.. 

As I said on t h e  















I 
.---I- -- 
A s s o c i a t e s  h e r e  t o d a y  who ' s  i n  a 

, " A  c L L - 8 3 ,  

I 
, ~ r l e  c e c n n l c a l  q u e s t i o n s  Corn 

i mi.ght have, and Don Lee i s  a v e i  1 

t o  some q u e s t i o n s  and  p r o v i d  

I the Commission d e s i r e s  i t .  S o  we 

t h r o u g h  e a c h  r u l e  even  t h o u g h  we 've  

comments . 

The first r u l e  t h a t  w e  

comments on is  20:10:33:03, which 

of s e r v i c e  a p p l i c a b l e  t o  a l l  s 

e x r h a n g e .  A s  i n d i c a t e d  i n  o u r  

support w h a t  t h e  r u l e  i s  i n t e n d e d  t o  

strongly s u p p o r t  t h e  r e q u i r e m e a t  

! s e r v i c e s  be reasonab1.y conpa 

urb;n c u s t o m e r s  a s  s e t  f o r t h  i n  

s t r o n g l y  s u p p o r t  t h e  p r o v i s i o n  

t h a t  t h e  c o m p a r a b l e  s e r v i c e  be 

r a c e s .  

However,  t o  a c c o m p l i s h  wha 

A R S D  20:10:33:03 i n  t h e  s h o r t  

'errn. i t ' s  n o t  enough  t o  simply 

b e l i e v e  t h a t  t o  i n s u r e  a t  a l l  

r e a s o n a b l y  comparab le  s e r v i c e  t 

comparable p r i c e s  and  c o s t  r e c o v e r y  

i e  s t a t e - o f  - a r t  





T--*-------- 
1 

! 1 tachnoiogy to meat the narrowbend n 
I 

: 1 arid c o  some extent the wideband net 
1 

! i r ) e t  forth in the 1597 stace legislazion, 
I 

i ! i n F o r m a t . i o n  in that report is r e l e v a n t  
i 

5 ! evaluating 20:10:33:@3 and also 
i 

6 1 r e q u i r ~ i $ e n t s  t h 2  s e r v i c e  s~andard 
i 
1 s e c  forth in the service 
t 

1 1 A,s I've r i o t e d  011 

i / coxrnents, olur- study stowed 
i 

I subscribers served by i 

more than 18,000 feet frcm 

this would include those rural 

presently a~re servecl by analcjg carrier 
ii 

a c c o r d i n g  to a survey we've recently I approximately about 6,500 custome 
1 membership.  

I:n order Lo get t h e  advanced 

mentioned in the state legislation 

j legislation, to all subscriber 
u s  basis, +sC.lne certainly 

investments in loop facilities, electr 

swicchiny equipment are going to be 

g i v e s  indication of those costs and also 

of w h a ~  it would generally cost to u 
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mean t h a t  a l m o s t  any  t y p e  

occurring on a l o o p  

t o  turn arour~d axd m a - k e  that 

We believe it could 

existing loop f a c i l i , t i . e s .  

Larry, do you have 

4 .  THOM-PSON:  The 

be 10dB, and that's why we 

existing, a l t h ~ u g h  a 

designed over the  8 d B  for rhe  l a a t  

years. If we did do some sort af 

say replace a small section of 

wouldn't be a b l e  

' designed for a l O d B  

I gauging t h e  g a u g e  0 2  t h e  cable or s~;ll 'e 

! upgrade would be r e q u i r e d  to 

1 8 d E  in some instances. 

MR. C O I T :  We a l s o  

3 speed. We agrez w i t h  the Commission 

1 modem access, t h i s  is an i n c r e a s i n g l y  

5 with consumers, and w e  a g r e e  it i s  i n  



interest to pr 

The speed requirem 

conservative. A great majority 

serving most of the their 

speed by a subst 

However, 

it is difficul': to 

result in immedi 

difficult - -  

expensive for t 

the lines of what w 

ana.lc,g carrier s 

cost recovery issues 

specifically we've ref 

definition of universa 

question raised, and w e f  

question that if the 

transport standard that 

 hat the Co.mmission might be 

definition of universal servic 

case, then the federal law very 

the Commission again has an ob1 iga t i . o  

the necessary funding that mighr be 

available on a ubiquitous basis. 



b u t  we d~ s u p  

d o  in m a n d a t i n g  

a c c e s s  to a r 

to 3,000 Hertz 

t e c h n i c a l  p 

3,OQO Hertz band  th- 

s p e e d .  A n d  e v e n  w i  

a r e  s t i l l  

p r o h i b i t  khat. So 

b u t  n o t  n e  

s a y  a s  a g e n e r a l  

r e q u i r e m e n t s ,  th-ey 

p r a b a b i l  ity. 

A c t  r e q u i r e  whe 

Act t h a t  we p a s s e  

B e c a u s e  i,t does 

have  this; rule and this s tar i  

doesn't the Governor's Act t h a t  we 

r e q u i r e  i . t  a n y  w a y ?  

M R .  C O I T :  Yes, i t  d o e s ,  



CQMMIOSIONE 

2 i n  f a c t .  

MR. C O I T :  I t  a c  

4 d e a d , l i n e  i s  d i i f f e r e n t .  

M R .  THOMPSON: I t ' s  a li 

t e c h n o l o g y  as w e l l .  1 . t ' ~  an 

w e ' r e  s p e c i f y i n g  h e r e .  I n  t h e  

d i g i t a l  t e c h n o l o g y  based on I S  

COMMISSIONER NELSON : 

s t a n d a r d ?  

M K  . THOM-P-SOBI': T h e  

more s t r i . n g e 3 t  standard. 

C O J Y M I S S I O N E R  WELSOiJ : 

Whether  w e  a d o p t  t h i s  ru1.e o r  

MR. COIT: 

oppos,ed t o  t . h i s  s t a n d a r d .  

1 o u t  the c o s t  recovery conces  

L w e ' v e  g o t  - -  o b v i o u s l y  it's 

2 , We've got:, we e s t i m a t e ,  about 

3 o u r  members hi^ that a r e  on some sa 





/ and in the Governor's Act it 

I were substantial progress in 
complete essentially wi thin five, 

f w s ~ l d  be the 2002 date. 
I 

COlllMI S S  IONER NELS 

] really the one-year time lane that you*zse cronc'e 
i ( about . O k a y .  

M R .  C O I T :  W e  

standard is d 

C 0 lvl  

MR. 

comment on is 20 : 10 : 33 : 0 5 ,  

suggested changes to the language, 

understanding in conversations 

this particular rule that the 

the S c a t e  Telecommunicatiorls 

have attached as Appendix A a 

probably already got one in 

that I should attach it to 

i the short- t e r m  requirements 

I where I think that's where th 
comes from. That is, I think, 

that STMP. Eiut just generally 

language that you had in t 

of  respects i.t was differe 



In t h e  r u l e  t h e r e  was 

d upgradled 1Szc 5.1 i t  ies . And 

- -  y e a h ,  it- w o u l d  have be-en i n  

u le  you. h.ave I 

because that i s  c o t  

clearly a p p l i e s  to,- 

t h e  w o r d  suitable i s  a 

m i s i n t e r p r e t a t i o n .  

i t . ,  bilt I d.o b e l i  

inserting that 

respect t o  tha!: 

may I ask lyou 

me an i d e a  if you  u p g r a d e  some th , i ng  

---- 



! could mean almost anything, almost 

r do, w h e t h e r  i t  i ~ o u l d  be maybe 

loop. And that's t h e  c o n c e r n  that. we 

specif i.c word u p g r a d e .  













- 

COMMISSIONER SCKOENFELDER : Y 

MR.  T H O M P S O N  : Yes, correct. 

2 . -  i L;y:n!t hoi l rs  and 42 m i n u t e s  to ten 

.r$._i.rn-e ~r,cne\;. , a n d  we d i d n '  t - - we u s u  

< .  . r -. ?.a", the seal l i v e  u n t i l  t h e  gene ra  





f w o u l d  l i k e  t h e  

M'R. C O I T :  A n y  o t h e r  on 

f w i e h  r e s p e c t  

srf aCceas  

C ; P ~  c a l l  and  s a y ,  " 

w~II'~!,', you  o u t  h e r e  r i g h t :  now. 

w h a t  esscnti&lly 

$rs ueedt; t o  b e  s o m e t h i n g  t h a t  

f l o o k  a t  i t  a n d  i f  i t  - -  

c a l l ,  e v e r y  one of  t h o s e  

know w h e t h e r  that seems t o  be  - -  















e i t  for n o t h i n g  

Parag:!:aph rule numbe-r 15 

c o s t  recovery 

to somebody who do 

ttle bit more corn 

B u t  t h e  e.ss.ence of 9 a 

g g e s t  that the Commission w 

1 t i m e s  and  a d e q u a t e  f a c i l i t i e s  

i c , e  to prospective 







t h e  th ; t -e .shold  I 

t o  g e t  a . ho l  

Lime r e p o r t  in.g . 
The r e a s o n  

i n  t h e  past we 've  had 

r t ec l  f a i 1 u r a . s  t o  t h e  

w e  h a v e  d e t e r r e d ,  i n  m y  

t h e  p a r t  o f  t h e  p e o p l e  who a r e  d o i  

w o r k ,  p a r t i c u l a r l y  manager s ,  and -s 

to a v o i d  t h a t  i f  p o s ~ i b l e .  And t h a t ' s  





r e p o r t e d .  to 

, t h a t ' s  some s 

M R .  LEHNEFL: 



-irtg:, you J s ~ ~ J w .  And so I don't know where 

f . ; i i n ~ u i t b i d  i .~,  and I think you suggested 

@aI%e a f  the t h i n g s  y o u  outlined, if you 

f e r n  h e a r i n g  c o n s i d e r i n g  onerous r u l e s  

a f a e P  good for us? You know, we nee 

i ~ ,  b e c a u s e  I ,  for one, felt at 

'"el t h a r  maybe that modernization one * 71 









abou t  some of 

modern and  another. N o w ,  alt 

W e  can g u a r a n t  
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available; then it's the p e ~ p l , ~ ' s  

not they have the equipment t h a t  will 

utilize that infrastructure ehr t  they 

a c c e s s i b 1 . e .  And all we're s a y i n g  in 

what sh,ould be accessible ta r h e a  what 

is. 

ULANSKAS: Perfosman.cci: 

voice hand services have never been 





I g o t  f r o m  what you w e r e  t e l l i ~ g  ine, 8.' 

t h e  a p p r o p r i a t e  o n e ,  so I ' m  t r y i ~ : ~  c o  + 
i 

1. 1 c n a c ,  i n  e s s e n c e ,  w e  c a n  t a l k  speeds i f  

y o u r  d e f i n i t i o n  s t i l l  seems tu b e  

c o m m u n i c a t i o n s ,  and  t h a t ' s  whak d 

w i t h .  And o u r  d e f i n i t i o n  seem8 

somewhat .  Is t h a t  what you 

MK. U L A N S K A S :  Th 

have t h e  v o i c e  ban  

can  c o n t r o l  t h o s e  v a l u e s .  

v a l u e  t h a t  w e  r e a l l y  can't 

t e r m i n a l  e q u i p m e n t  issue and t h e  

o t h e r  e n d  oE t h e  c o n n e c t i o n  

t e r r i t o r y ;  i t  may n o t  be i n  U 5 

I was a l s o  g o i n g  t o  d 

2 0 : 1 0 : 3 3 : 0 5 ,  t h e  minimum s 

3nd r e p l a c e d  f a c i l i t i e s .  W e  

-. -- - - - -  - - 

- r y l n g  L a  s a y ,  o k a y ,  i f  we 

u i t h  t h i s  i : n s u e ,  t o  p r o v i d e  

~ p p r u x l r n a ~ e  Ly 5 0  1 o c a . t i o n s  i n .  

: o  t h o s e  c u s t u m e r s ,  what would i t  

7 3 -  L - - - - a  

i e r v i c e ,  p l u s  D S 1  t y p e  of s e r v i a a s  

We a l s o  looked a n d  says ,  okay. 

l o o k  a t  t h a t  e x i s t i n g  c o s t  v a l u e ,  and 
--- - 



-- ---- 
t h e  C S 1  f o r e c a s t  f o r  t h o s e  5 0  

d o u b l i n g  t h a t  v a l u e  - -  and  t h e s e  l o c a t l  

d i f f e r e n t  l o c a t i o n s ,  some s u b u r b a n ,  

more  o f  t h e  m e t r o p o l i t a n  type e n  

c o s t  i n c r e a s e  i s  b a s i c  

b e c a u s e  the i s s u e  is w h e t h e r  w e  

t y p e  s e r v i c e  c a p a b i l i t y  tc every  

p a r t l c u l a s  l a c a t i o n ,  o r  do  we 

a n d  how would t h a t  b e  handled? 

T h i s  i n v e s t m  

i n c r e a s e s  of  a p p r o x i m a t e l y  $ 1 0 , 0 0 0  

r e q u i r e m e n t  above  o v e r  t h e  

t r a n s l a t e  t h a t  o r  e q u a t e  t h a r  t o  t h e  

e n t i r e  s t a t e ,  you  have  a v a l u e  

u n b e l i e v a b l e .  I t ' s  o v e r  a t w o  

i n v e s t m e n t .  And I guess that 

r e c o v e r y  i s s u e s ,  wh ich  I ' m  n o t  

even d i s c s s s  . 

MR. LEHNER: If I could, 

f o r  the Commission why you c h o s e  

a n a l y s i s ?  

MR. ULANSKAS:  There1 s basic 

t r a n s p o r t  i s  1 . 5 4 4  megaby te s  

s e r v i c e  t h a t ' s  o u t  t h e r e .  T h e r e ' s  

b s i c g  t r a n s p o r t e d  u n d e r  D S L ,  which is 
--------- --- 



-- 

infzincy stage for who knows what 

symmetrical ESL or IDSL. And we've da 

cut there. But the transport myrhoicqy 

especially compatible and available 

equipment capabilities and, s e c a n d  

cdrrier systems, really we ~ e c k d e d  to 

on the DSL requirement vsrsus scm 

it's hard to quantify. 

MR. L E E N E R :  ~ a s i c a l k y  

one meg? 

MR. ' JLaABSKAS : 

have different methods of D S L  

512 kilobytes, 7 6 0  one meg, s i x  neg  

are all dependent onto the facility 

customers, the customer* s prtmise 

sort of multiplexo~. And those DBL te 

you to a distance approximately Ecr a 

9,000 feet. You just aren't g a i n g  La g e t  

Lhan that. So 9 ; 0 0 0  feet doesn't get yo 

especially in South Dakota. 

CHAIRMAN BURG: I know shls 

question for you, but at same point 

have it asked, was this brought to t h e  

legislature and the governor when that 

modernization bill was passed? 



M R .  I J L A M S K A S :  I h.a 

C H A I R M A N  BURG : I know you 

q u e s t i o n  I do have f o r  the company 

w e  figure w e ' r e  up a g a i n s t  i t .  W e  

y o u ' r e  s a y i n g ,  b u t  w e  d o n ' t  t h i n k  

l a t i t u d e .  

MR. IVIARTINEAU: I 

numbers  t o  - -  c o s t  numberg t n  

well 

~ - - - - -  - -  
t o  f o c u s  o n  t h e  

- - 

Commiss ioner  Ne l son  

b e  d i s c u s s i n g  2 0 : 1 0 : 3 3 : 0 4  and 

r e l a t e s  t o  the c o s t  o f  n l a  

1 4 . 4  b y t e s  p e r  s e c o n d  a c r o s s  S o u t h  

operating assum-pt ion  h e r e  is that 

d e p l o y m e n t ;  t h a c  i t  w a s n ' t  

b a s e d  on  t h e  p r e s u m p t i o n  thzt 

1 4 . 4 ,  k e e p i n g  i n  mind,  a s  b o t h  

s e a t e d ,  w e  c a n ' t  g u a r a n t e e  

C o n m i s s i o n e r ,  w e  d o n ' t  

g r a d e  a c c e s s .  T h e y ' r e  mutua 

voj c e  i n f r a s t r u c t u r e  i s  c a p a b l e  

19t i n  a p o s i t i o n  t o  g u  

r e m o c e  e n d s .  W e  c a n  guarantee o n e  

v b a ~  h a p p e n s  t o  i t  u l t i m a t e l y r  

i i g h a r  t h a n  1 4 . 4 ,  or consiL3erably  i e s s ,  





-..'-- --"- 

w o u l d  be  some sort of cost re 

at least from a planning perspective, 

f r o n t  or get it in the near ter 

use analysis, that's three to 

days we did fifteen- and 

d a  that any more. Our eq 

three- to five-year time frame. 

nechanism wouLd yet it at 

p e r i o d  of t h r e e  to five years. 

Again, that was based on 

deployment. Eve cybody gets it, 

same of the initial work we 

Dakota suggests !naybe that requirement i 

basic rate level ISDN, which would use t 

i r z f  r a s  t ructu1-e . 

COMMISSIONER SCBOENFELDER: 

you and ask a question? You said 

Dakotan in D 8 West territory or 

MR. MARTINEAU: Well, 

3re approximately 250 - -  

divide it into the 1.7 billion d 

ueirks out. 

COMMISSIONER SCHOENFELDER: 

$bout loops? You're talking about p e l  







M R ,  RULLARI) :  I f  some o f  

/ r l t a a - t y  r e c e i v i n g  t h i s  l e v e l  of  s e  

$i, Sl i t ' i  a v e r  inflated. 

MR. MARTTNEAU: It may be. 

i J ? = ' H  f o r e c a s t  b a s e d ,  we would know 

M R .  L E H N E R :  B i l l ,  c a n  I 

! I Q i i  l r e q u i r e s  i n  the f i r s t  phaslz.  

f 

I 
b " 

MR. . MA,RTINE!AU : Yes . 

M R ,  L E H N E K :  I t  i s n ' t .  

M R .  M A R T I N E A U :  More p r e c i s e  

#e ceri certainly t emper  t h a t ,  b u t  s u f  

$gins  & u  be - -  i t ' s  a v e r y  s u b s t a n t i a l  
:.--.-,.-.-* ~.:~"%.,.--*-~~.-----..-- ------- 



t;.fre p r i c e s  you're quotin 

MI. ErlARTIP?EA'U : 

y u l e s  c x  n o t ,  

IYK . 8AR.T I.N,EAlJ : 

: i t . ' :s  enorrrlou.c$ly 

s u p p a r t  tha, t ,  s t a t u t e .  

t h e  debate dur . ing  

who were e l e c t e , d  

g o v e r n o r  submitted that r 



q COMMISSIONER NELSON: Pres 
i 

% 1 B-Y p ~ i f l t ,  L - h ~ u g h ~  unless T missed 
1 

5 I - 4 ~i fo  $ 3  t h i ~  CIT whether we don't. 3 

- w  i I &a** a h i g h ~ ~ ~ r  one, in f a c t ,  

! 
? 

% r pra t J ibe  1a our rules, 
< 
i 

;r 8 IWR , MART'INEAU: We / 
I r  ': 

+ :  r i g h t  F n f  r a v t r u c t u r e  in p l a c e .  
i 

S l  128MblISSlCINER NELSON : 
i . -. i : e g'hzb&s your quarrel is with 
i 

: ,% / W L L ~  1125 whll) are frying to enforce it. 
I 

1 
5" 'MR, LEHNER: Actually, 

1 
: 5  / e l l i i i k  t h e  legislation you're r 

1 
$ 6  I w i r h  the Governor's Vision Bill, si 

1 
1'1 / ;:&in ownership apparently, except the 

t 
% . 8 -. i ':he rrqtiiroment on state agencies and not 

1 
I e n  t h e  c ~ m p a n i ~ e s .  If you look at the 

;j j refid i t  several times looking for the i m  
f 

:!1 1 cdmpan ies ,  what it refers to is that the 
i 

;I / r i l e  part: o f  the state agencies shall 
t, 

, h  1 .  So th e  requirement is really 
1 

;-; i ~ g a n s i a a ,  which of course you are. But I 
i 

2 I h a v e  these engineers talking about c 
i ,-, -- --+-.-,-4** - ,--.-* -.-------- 



.= '- - . c-.. Li-+-riirr'ri-ri-i ' - 

ir.; L i k a  t i t )  l e t  Tom d i s c u s s  t h e  c o s t  

$ + y :  fi14s~ ~e t h i . r l k  i t  is p a r t  o f  t h e  requir 

nr::,&ia-f l i R c  r,o save  i t  f o r  Tom's comments 

M R ,  M A R T Z N E A U :  A r e  t h e r e  o t h e r  

34S, W I E S T :  T h i s  would  be p r o v  

M R ,  M A R T X N E A U :  T h a t  b a s i c  r a t e  

; ! 4 2 ~ n a t  rUc tu r e  wou ld ,  i n  f a c t ,  accommo 

p a r ~ k m e ~ a r ,  A g a i n ,  n o t  g u a r a n t e e i n g  

cY a:dt:i?d be a s u f f i c i e n t :  i n f r a s t r u c t u r e  

t 4 , 4 , 

$ 4 9 .  WZEST:  Even t h o u g h  I t h i n k  

ha; ,$  dt t h e  b e g i n n i n g  o f  h i s  comments t h a t  

% + t L  c u a t a m a r s  now g e t  1 4 . 4 ,  s o  why 

p:;:: ! xrxg Er - i  a cost s y s t e m  t h a t  u p g r a d e s  e v  

5 ;; +-, N ': 

M R .  MARTINEAU: A g a i n ,  I t h i n k  

fr?a;~-kre what. you could do i s  t a l k  t o  t h e  

ESGP. the sLucfy t h a t  was clone l o o k e d  a t  a 

a v e r y b n d y  f i t s  w i t h i n  t h a t  s ample .  

7t l ' , : x I f  0 7 F l h ; j s  f roc1 a cen : i ra l  o f f  ice. I 















MR. L E H N E R :  Y e s .  

MR. U L A N S K A S  : We haven' t done 

w i t h  a n y  of those lately. I can yive you  

6 c ? n t t  know without testing and say does 

And Juan doesn't have any work either, 

MR. VELA: No. In c h e  facility 

i n ,  we ~~~~~~~~~~y do not have any analog 

because we donl't deploy them any m c r e ,  1 

may have them in use, bst as fax- as n e ~  

m a i n l y  u s e  digital loop carrier, even if 

a r e  csi 

t h a t  we now use. But that's really what 

kenring with is mainly che  diqital loop - - 

M3. B U L L A R E :  Would all those 

M R .  VELA: Again, it depends. 

traditional serving area like John is 

which is about 9 , 0 0 0  feet, or 

loop carrier remote, I have seen instance 

on one conneccion on identical loops to 

kccation at the other end will connect at 

around and che next connection will be a 12 

so it iust demends. 

MR. BULLARD: Do you differen 

transmission rate and a connection rate? 

M R .  V E L A :  Yes, we do. Connecr 



a I c o m p u t e r  o r  a c t u a l l y  i n  t h e  modem i t s e l f  

/ r e f e r  t o  a s  a c o m p u t e r  t o  modem s p e e d  

1 0  times i s ,  you know, i n  t h e  h u n d r e d s -  o f  

11 second. B u t  t h a t  d o e s  n o t  c o r r e l a t e  , t o  

l 2  I modem speed  w h i c h  w e  r e f e r  t o  a s  a c o n n e a t  

l 3  I M R .  BULLARD: Would y o u r  c o n c c  

14 if w e  were t o  q u a l i f y  t h i s  a s  b e i n g  a tran 

1.5 rate? 

16 M R .  V E L A :  N o ,  b e c a u s e  i t  s t i l l  

2 7  the c o n n e c t  r a t e s .  The i n f o r m a t i o n  t h a t  

1 D  a d d r e s s i n g  t c . d a y  i s  i n  d i r e c t  r e l a t i o n s h i p  

19 c a n n e c t  r a t e s  t h a t  we h a v e  b e e n  u n d e r  t h e  

2 0  1 we're t a l k i n g  a b o u t  t h e  e n t i r e  t i m e .  

C H A I R M A N  B U R G :  A n y t h i n g  e l s e ?  

M R . .  MARTINEAU: I'd like t o  talk 

2 3  s u r v i v a b l e  r i n g s ,  p r o p o s e d  R u l e  2 6  :I0 : 3 3  : 15. 

24  to talk comments r e l a t i n g  t o  s u r v i v a b l e  

3 5  e x c l u d i n g  Z A S  r o u t e s .  The r u l e  p r o p o s e s  
-->- -------- -- 







9 - 3 1 - 8 5 ,  w h i c h  p r o v i d e s  you the Y 

rn w h a t  y ( 3 u ' r e  d o i n g .  And t h a t  s t a c u t e  

Lny r e g u l a c i o n  of te1ecomrnunicat:ions 

:ornmissio~q p u r s u a n t  t o  C h a p t e r s  4 9 - 1 3  

j e  f a i r ,  ; r e a s o n a b l e ,  nondiscrimtnatory, 

- o  a l l  t e  1 e c o : n m u n i c a t i c n s  c a x r i l z r s  

'The Cornmission 

~ r o r n u l g a  ted pursuant t o  l : ! 6 ,  q u s l i . t y  of 

s t a n d a r d s ,  w h i c h  y o u ' r e  t r y i n g  t o  do. 

T h e  p o i n t  I'd l i k e  t o  make, 

c h a t  a l t h o u g h  t h e  i n t e n t  may be l a u d a b l e  

r e g u l a t i o n ,  y o u  c a n ' t  do  t h a t  on a 

ha ,.,: * A S .  Because if to do so, you  w o u l d  be 

conflict w i t h  Section 8 5 .  Any 

p r o v i d e  relief m u s t  b e  p r a v i d e d  c g  a l l  

n c n d i s c r i ~ ~ i n a t o r y  basis when i t ' s  u s Wes t  

small independent, the law does not 

d i s c  hetween cornpan 

And s o  I would respectfully 

c h a t  i f  y o u  a d o p t  that r u l e ,  cha r  i s  

statutory a u t h o r i t y  and  i s  i n d e e d  i n  

rule -ma king p r o m u l g a t i  

4 9 - 3 1 - 8 5 .  S o  you're s o r r  of in a dilemma. 

t o  t r e a t  e v e r y b o d y  t h e  same. Everybady h a s  

t h e  b r e a k  a n d  nobody c a n  c o n e  o n  a n  



----- 
1 and do  t h a t ,  o t h e r w i s e  you p u t  y o u r s e l f  

2 of v i o l a t i n g  a n o t h e r  s t a t u t e  the Leg i  

3 y o u  t.o o p e r a t e  u n d e r .  

Y The o t h e r  i s s u e  t h a t  h a s  b e e n  

5 s e v e r a l  t i m e s  t h r o u g h  t h e  c o u r s e  of t h e  

6, t h e  t r emendous  c o s t s  a s s o c i a t e d  w i t h  prov 

7 ne twork  f a c i l i t i e s  t h a t  t h e  Commission 

8 irnplsrnenl;, And  I would r e s p e c t f u l l y  

9 Cammission t h a t  o n e  o f  t h e  o m i ~ s i o n s  t h a t  

10 y ~ u r  r u l e s  i s  t h e  c o n s i d e r a t i o n  i n  

11 t h e  G o v e r n o r ' s  B i l i .  And i n  r e l e v a n t  

1 2  p r o v i s i o n  s a y s  a n y  r u l e ,  which y o u ' r e  

1 3  p o l i c y ,  a c t i c n ,  o r  d e c i s i o n ,  o r  d i r e c t i v e  E 

14 I r e g u l a t o r y  a g e n c y ,  which you a r e ,  s h a l l  

15 , 1 from common c a r r i e r s ,  i n c l u d i n g  local 

16 a n d  a t h e r s ;  a l l o w  economic dep lcymen t  o f  

17 e n c o u r a g e  m a x i m u m  c o o p e r a t i o n  among 

1 8  a n d  c o n s i d e r  a  f a i r  r e t u r n  on t 
1 

l d  ! t h e  f a c i l i t y  p r o v i d e r s  t o  implement  

4 9 - 3 1 - 6 8 ,  i n c l u s i v e .  So t h e  1 

2 %  i" I y o u ,  y e s ,  you n e e d  t o  f o l l o w  t h e s e  r u l e s ,  

a l s o  have  

An d 

t c  c o n s i d e r  a f a i r  r e t u r n  

I r e s p e c t f u l 1 . y  s u b m i t  t h a t  

2 4  1 y o u r  p r o p u s e d  r u l e s  h a v e  you a d d r e s s e d  this, 

2 5  1 s u g g e s t  t h a t  4 9 - 3 1 - 6 0  requires you t o  a d d r e s s  
I 





K i l i t i e s  w i t h o u t  a t  l e a s t  c o n s i d e r i n g  

1 t h e  c o s t s .  

CHAIRMAN BURG: Okay. And so 

s a y i n g  t h e n  do  you f e e l  t h a t  t h e  law 

implement  them and  r e q u i r e s  you t o  

M R .  WELIC: Y e s ,  you a r e  t.o 

Now, I'm no6 t e l l i n g  you go - -  how t o  

t e l l i n g  you I think l e g a l l y ,  Cha i rman,  

h a s  s a i d  p u t  

o t h e r  t h i n g s  

CHA 

t h i s  n e t w o r  

t h e  fair r e  

IRMAW BURG: 





-----.-i--.-.d--- 

implement? 

MR, W E L K :  I believe  he 

~ q t  to imp lemen t  the network. I agr 

C ~ ~ n n l i s s i n n e r  N e l s o n  t h i s  i s  what 

t o l d  to you do t h i s ,  and  t h e s e  

z a n  corzs idex how y(5u1 r e  

you've also got to give the 

i L 4  E! up to you to provide th 

yau have got t.a do b o t h .  

d o n '  t t h i n k  

t h a n  Lhe t e s t i m o n y  that's b e i n g  

And I w a n t  to say 

L h i n g  f u r  Rolayne, and that is all 

written rules, I don't 

d i f  f i  c u l t  this i s  

this. But 1 want to compliment 

staff, These are very 

lot:  of t i m e  

h e r e  f o r  a c o n s t r u c t i v e  p r o  

? f  And w e ' r e  certainly 

anything w e  can to h e l p ,  and I 

1 the compan 

for the fin 



? .  
r t tzar: yQur service standards must be f a i r ,  

: J T : ~  !:ond.iscri.mi.natory, applicable to all 
i 
L 

i ri.1ecommunicaCions carriers. If you coine 1 

i 
i z m p s n y  s a y s  i t ' s  just too e x p e n s i v e  Z 
i 
i; c f3y 
i welze going tn d o  that, and yo 

I u a r v e r ,  I believe you're running 

c h a r  s a ys everybody has t o  be 

i 
i U 5 W e s t  walks i n  t h e  n e x t  d a y  
i 
i i s a m  : :king a s  X Y Z  o v e r  h e r e ,  I t h i n k  

? p : . ~ ~ i d a  t h a t ,  y o u ' v e  r u n  right into t h e  
i 5 i : $ -31 . .85 .  

t C O E M I S S I C N E R  SCKOENFELDER: I 
i 
: wna w 1 - i ~ i e n  to - -  well, a t  l e a s t  t h e  way  I 

k t h e  e e l e c o r ~  company would ~ e t i t i o n .  
2 

enviolon t h i s  r u l e  b e i n g  u s e d  i f  i n  U S 1 
I,,.. 



COMMISSIONER SCHOENFELDER: I 
1 r 
I t h e  way  the rule was written, that it 
f 1 e v e r y c n e .  You d o n ' t  read it that wav? 
? 





0 ( ~ $ 0 3  n o t  t o  t . o e a l l y  exempt a company f r o m  

.F' 
: h  1 t ; rsn lards.  T h e  intent was to l o o k  at a 

F 



3 3;;%i: t ~ n o w  1-r I mentioned it initially, 
t 

r i a n t i a n e d  it in the written comments 
k 1 this study chat I refere~ce. We do 
1 t n r o r p c r r a t e d  by reference into our 
i 
i p a r b  of t h e  record. Thank  you. 
E 

U S West, talk about t h e  extreme 
I 

1 return; and we share that concern. Since 

i Lo develop as a facilities provider in 

1 I w ! L h  uur ability to buy unbundled 

I W e s t .  The recovery rate could have s 

3 1 ~ : i t e r e s t j . n y  impacts on all of that. 

I 
I 

d e g r e e  c h o s e  Lines will have to 

! t h o s e  conditioning elernenl:~ will be 
I 

h l l  o f  c h a t  is in the category of to be 

I And i f  t h e r e  ace other weys of recover 
i 

i' 
: tc i: S west, whether it be a universal s e r v  
I 
1 ~r samething like that, it: may have an 
I 

those of us who are trying to buy 









i s n . g  distance companies fr.om a 

3ee;n slammed, o r  at least whe 

provide verification. But t h . e  

~ m n t h s  to complain a b o u t  it. We' 

charc+s incentive under this 

t h a t  w i t h  the 

s e r v i c e .  And we 

Sa w e  would 

considerably. 

MR , LOW: 

w i t h i n  at 1ea . s - t  

slammed and 

b i l l  o n  a 

q u a r t e r l y  basis, 

t h . e s e  t h i n g s  right 

people wou:ld ever really 

wronged and slammed. So 

comments t h a t ,  yeah, w e l l ,  i f  

didn'z notice it i n  s i x  months ,  

fro% you. ;And I don't th 

M R .  LOW: Well, first of 



r e :ga rd lesa  of  our best 

w e ' r e  11~rtY able to 

t h u u g h  wet believe 't 

and I t h i n k  

k e  cGstomerfs, 

CHAIRMAN BURG: 

,::ln;rrred t h a t  t h e y  w o u l d  t r y  tc 

How a r c  they going ra 

w c n t a k  ion  or n o t  if you've 

so t h e y  

! oervzce"I0 what 7 'rr; saying 

[ cu 3 e i  f r e e  phone service 

I 4 2  3d 9:- e 
3 zhe one tha t :  con+,~ols whether 

at i n n .  n o t  going to 

c ~ e y n r e  trying to g e t  f r e e  phone se , r t r ice ,  
1 1 T h e  o t h e r  problem is, as was 

1 scneclnes t h e y  d n n f r  bill r z g u l a r l y .  Ne 
i 



lamming is a r 

ve is remove 

w e  p a y  a token amo-ii,nt 

more l u c r a t i v e  t o  s l a m .  

- - you know ,. I t h i n k  somet imes  

i m e ,  p e o p l e  may o r  may n o t  n o t i c e  





c o n f u s e  the 

party verification, they're 

things down. 

fact., do want 

with a wel.come 

tkiat. That ha 

number. We 

t h e  process. 

follow it up w 

that requires 

have a problem 

that point 

we'd Like to h 

request; however 

it be sent in some kind of p 

don't know that they have been sl 

i t  on their bill. We've got a lo 

p e o p l e  that don't send anything. 

MR. GERDES: MCI does. 

CHAIRMAN BURG: I understand f 
i 
legitimate companies that that may be a 

..------ 





M R .  .. GERDES r 

c a r r i e r ,  as I understand it. 

exckai l .ye?s  c a r r i e r s  have d : i f f e  

s o r t s  o f  things 

t h a t  w o u l d  be 

carrier. :I 

your local exchan 

charges, I believe, 

MR. GERDES: And th 

o n l y  thing w e ' r e  pointing out 

find a different way of des 

saying t h e  p r e c i s e  amount because it's 

COMMISSIONER SCHOEXFELDER: Ov 

. . 



u n d e r s t . a n d  t h e  w 

And I dcn't think p ~ o p l e  a 

i e t  you  know w h e n  you get 


















